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ORDINARY COUNCIL MEETING 
DATED: 31®^ MAY 2016 
TIME: 11H00 

VENUE: MUNICIPAL HALL 
Mayor’s Report No: MLM 1202-05-2016 

Medium Term Revenue and Expenditure Framework (MTREF) budget for 
2016/17 to 2018/19 Financiai Years. 

Reporting Fiow: 

Executive Committee 
Councii 

1 . Purpose 

The purpose of the report is to request EXCO and Council to adopt the Final Draft 
Annual Budget for 2016/2017 to 2018/19 Medium Term Revenue and Expenditure 
Framework (MTREF), as well as budget related policies and tariffs. 

2. Background 

In term of Section 24(1) states that the municipal council must at least 30 days 
before the start of the budget year consider approval of the annual budget. 

Section (2) further state that an annual budget — 

a) must be approved before the start of the budget year; 

b) is approved by the adoption by the council of a resolution referred to in 
section 17(3)(a)(i); and 

c) must be approved together with the adoption of resolutions as may be 
necessary — 

i. imposing any municipal tax for the budget year; 

ii. setting any municipal tariffs for the budget year; 

iii. approving measurable performance objectives for revenue from 
each source and for each vote in the budget; 
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iv. approving any changes to the municipality’s integrated 
development plan; and 

V. approving any changes to the municipality’s budget-related 
policies. 

Discussions 

Detail budget report is attached with all budget related documents, that includes 
National Treasury Schedules, Quality Certificate, Tariffs and Budget related policies. 

4. Budget Resolutions 

4.1 That EXCO and Council note the report 

4.2 That EXCO and Council adopt the Final Budget 2016/17 to 2018/19 financial 
years. 

4.3 Quality Certificate that support the budget of 201 6/1 7 financial, Annexure D. 

EXCO RECOMMENDATIONS 

1 . As recommended. 

2. That the 2016/2017 final budget be aligned to the 201 6/201 7 final IDP. 

3. That the gym tariff be reduced from R1 50.00 to R1 20.00. 

COUNCIL RESOLUTIONS 

1 . Council resolved that the report be noted 

2. Council resolved that the Final budget 2016/17 to 2018/19 financial be 
adopted and; 

3. That the gym tariff be reduced from R1 50 to R1 20.00 


2 


Medium Term Revenue and Expenditure Framework (MTREF] Budget for 2016/17, 2017/18 to 2018/19 FY 


MORETELE LOCAL MUNICIPALITY 
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3 



Medium Term Revenue and Expenditure Framework (MTREF] Budget for 2016/17, 2017/18 to 2018/19 FY 


1.ANNUAL BUDGET FOR 2015/16 TO 2017/18 MEDIUM TERM EXPENDITURE 
FRAMEWORK 

1.1 LEGISLATIVE COMPLIANCE 

In compliance with section 24(1 )(a) of the MFMA, the annual budget must be 
approved 30 days before the start of the budget year to ensure that reviewed IDP is 
funded. 

1.2. Budget summary 

Municipality applied the guideline provided by National Treasury on Circular 78 & 79 . It has 
considered cost cutting measures to ensures that service delivery and payments of services 
will be implemented by this budget. 

1.3 Overview of the budget process, the alignment of the annual budget with the 
IDP. 

It must be noted that the Integrated Development Plan has been reviewed and this 
process has allowed the municipality to re- examine its plans and strategies that 
inform the institutional, financial, infrastructure planning as well as local economic 
development through the entire budget process. 

A ward based approach has been adopted to ensures that this limited resources are 
spread amongst the municipality. Most projects are multi year projects, and this has 
assisted municipality to fast track spending in previous financial year and even the 
current year. 

Consultation on IDP and Draft budget was held during April and May. Inputs of 
community were taken into consideration, though insufficient budget has been major 
stumbling block. Management and Executive council held a lekgotia to consider the 
community inputs in the draft IDP/Budget on the 16-18 May 2016. 
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1.4 Key factors which influenced the budget are as follows: 

National Treasury MFMA Circulars 79 was used to guide the compilation of the 
municipality’s budget and medium term revenue and expenditure frame work (MTREF) for 
the 2016/2017 financial year. The budget had to demonstrate cost containment and the CPI 
for the three budget years. 

The Division of Revenue bill which contains the grants and subsidies from National is the 
only gazette included in this draft annual budget. 

Increases in tariff and property rates should be affordable in comparison with the inflation 
rate but the increases are to be cost-reflective in cases where the increases in input costs 
are beyond the control of the municipality, for example, the cost of supplying water. However 
tariffs are not yet cost reflective, if they were reflective the debtors book would be worse than 
it is now as there is there a non-payment culture due to insufficient water supply. 

1.5 Budget Assumptions 

• Salary budget is projected on an increase of 7.6% for municipal staff and 
councilors for the 201 6/1 7 financial year, (average CPI of 6.6% ). 

• Bulk purchase is increased with 6.6% of the CPI 

• Increases on revenue income is between 3% to 6.6%. 

• Eskom cost on consumption and free basic service is projected on 6.6% 

2. Operational and Capital Revenue 


Moretele municipality is still dependent on grants as a major contributor of revenue. 
The Gazetted Revenue Act has confirmed the following transfers to the municipality: 
The operating revenue grants are R282. million for 2016/17 funded by transfers from 
National Departments. The Provincial Bill was not yet issued for municipality to know 
its allocation for 2016/17, however there was a letter of confirmation for Library Grant 
of R350, 000. The following paragraphs summarized the projected revenue to be 
received in 2016/17 financial years: 
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2.1 Grants and Subsidies- Operationai Transfer 


Description 

Ref 

2016/17 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Budget Year 

2016/17 

Budget Year 

+1 2017/18 

Budget Year 

+2 2018/19 

RECEiPTS: 

Ooeratina Transfers and Grants 

Nationai Government: 

1, 2 

281,286 

291,876 

308,853 

Local Government Equitable Share 


263,905 

284,189 

300,583 

Municipal Systems Improvement 

Finance Management 


1,810 

2,145 

2,400 

Water Services Operating Subsidy 

EPWP Incentive 

MIG 


15,571 

5,542 

5,870 

Provincial Government: 


1,279 

1,359 

1,439 

Sport and Recreation 


1,279 

1,359 

1,439 

Total Operating Transfers and Grants 

5 

282,565 

293,235 

310,292 

Caoital Transfers and Grants 

National Government: 


101,359 

167,300 

185,531 

Municipal Infrastructure Grant (MIG) 


^ 52;036“ 

^ 105^00“ 

r TTiTssTI 

DWA & EPWP 


49,323 

62,000 

74,000 1 

Total Capital Transfers and Grants 

5 

101,359 

167,300 

185,531 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


383,924 

460,535 

495,823 


■ Equitabie Share 

In terms of the Division of Revenue Bill the Equitable Share increases from R260,9 
million in 2015/2016 to R263, 9-million for the 2016/2017 financial year, is projected 
to increase to R284, 2-million in the 2017/2018 financial year and R300,5 million in 
the 2018/19. Equitable share contributes 97% of the total operational grants 

■ Finance Management Grant ( FMG) 

FMG has increased from R1, 675 million in 2015/16 financial year to R1,810 
million 2016/17, and will increased to R2, 145 million in 2017/18 and R2,400 
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million in 2018/19. This grant is meant to provide capacity in Budget and 
Treasury Office by appointing five Interns and other programmes such as 
addressing MSOA, audit findings, training and capacity development. 

■ Municipal System Improvement Grant ( MSIG) 

MSIG allocated for 2015/16 was R930 thousand and the grants was discontinued, 
the grant will be managed by COGTA. 

2.2 Grants and Subsidies- Capital Transfers 

Total grants for 201 6/1 7 is R 1 01 , million inclusive of all listed below grants: 

• Municipal Infrastructure Grant 

Allocation for MIG is R101 million, however due to the loan made with DBSA one 
third will be repayment of loan and R67 million will be received as MIG allocation for 
2016/17 budget year. The total MIG allocation will only be reflected in the cash flow 
statement. 

• Expanded Public Works Programme 

R4.2 million is allocated for EPWP, which has increased from R3.3 million in 2015/16 
for labour intensive projects. 

• Department of Water Affairs 

DWA allocation has increased from R10.178 million in 2015/16 to R45 million in 
2016/17 through Municipal water Infrastructure Grant. The grant will assist in fast 
racking water storage and reticulation projects. 
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2.3 Trading services- Water and Refuse 


DescriDtion 

2015/2016 

2016/2017 

2017/2018 

2018/2019 

Adjusted 

Budget 

2015/2016 

Draft 

Draft 


CHARGES : RATES AND TAXES 

-44,839,365 

-47,798,763 

-50,762,286 

-53,757,261 

CHARGES : REFUSE REMOVAL 

-16,660,740 

-17,760,349 

-18,861,490 

-19,974,318 

CHARGES : WATER SALES 

-1,540,800 

-1,642,493 

-1,744,327 

-1,847,243 

CHARGES : WATER BASIC 

-23,576,782 

-25,132,850 

-26,691,086 

-28,265,860 

CHARGES : YARD CONNECTIONS 

-13,684 

-14,587 

-15,492 

-16,406 


- 

- 

- 

- 

SUB-TOTAL USER / LEVIED CHARGES 

-86,631,371 

-92,349,041 

-98,074,682 

-103,861,088 


It should be noted that property tax is not levied to cover the cost of water, or refuse 
removal services, but property rates is a tax to provide the municipality with the 
necessary sources of revenue to fulfil its developmental responsibilities. Local 
government as a sphere of government is dependent on tax as a form of main 
revenue which fund services such as community facilities and traffic control, disaster 
management services, town planning matters and development, cemeteries and 
roads etc. 

As highlighted in Back to Basic Approach that “The viability of certain municipalities 
is a key concern. The low rate of collection of revenue continues to undermine the 
ability of municipalities to deliver services to communities. The collection for Moretele 
Municipality is still below 20%. The following projection are listed below 

■ Rates 

Property Rates increased from R44 million(2015/16) to R47 million or by 6.6 per cent, 
the increase is attributed to the CPI and collection rate of prior years. 

■ Water and Refuse 

Water and Refuse removal anticipated revenue on services charges from 
water has been increased from 41 ,778 million to R44,535 million with increase 
of 6.6% when compared with 2015/16 budget year, collection rate on this 
services is still below 10%, but provision is made for debt impairment. The 
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current strategy is to apply flat rate on 70% of areas which does not have 
water within Moretele and are receiving water from tankering services. 

Community education and awareness campaigns, were not effectively 
administered, due insufficient water supply, which affected revenue 
collections. 

There municipality will have revenue summit to come up with strategies to 
improve revenue collection in order to ensure that they deliver services in 
more efficient manner. 

2.4 Rental of facilities 

Rental of halls, municipal building such as office at MPCC is projected at 
R106 thousand, increased from R100 thousand in 2015/16 financial year. 

2.5 Interest on Investments 

The projected interest on investment has been projected to grow from R9.2 
million to R9,8 Million in 2016/17 financial year. The projected growth is based 
on cash flow management that will put in place to ensure that funds to readily 
needed are preserved in interest accrued accounts. R4.1 million is interests 
on investments and R5,6 is investments on outstanding debt. Current budget 
on interest on investment was R3,9 million and previous performance 
demonstrated good results. Municipality has improved its cash flow and 
provisions are cash back and securely invested. 

2.6 Other Revenue 

■ Tender documents 

The projected revenue for other revenue is projected to be R577 thousand, 
however in the last financial year it had a budget of R37.7 million, it was from 
DBSA borrowing which were funding the expensed sanitation as per AG’s 
recommendation. 
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OWN FUNDING. 

Municipality has set aside R45 million through its accumulated surplus. R23 
million from SARS which has already being paid out for VAT reclaimed funds of 
previous financial year. Currently, an outstanding payment of R1 6,888, 924 as at 
29 February 2016 for VAT refund (starting from October 2015 to January 2016 ) 
is awaited from SARS. This funds will be utilized to fund municipal building and 
upgrade of IT infrastructure and yellow fleet. 

Internal Funds are invested in different banks, currently R35 million is being held 
at Nedbank and R40 million is kept at Standard Bank. 

Operating Surplus 

The total operating expenditure is R382 million and the total operating revenue is 
R372 million, therefore the operating deficit is RIO million. After taking into 
account the indigent bills accounted for, however the Cash flow does indicate a 
positive cash and cash equivalent at the end of the years. See the table below: 
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Description 

Ref 

2016/17 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Budget Year 

2016/17 

Budget Year 

+1 2017/18 

Budget Year 

+2 2018/19 

Revenue Bv Source 





Property rates 

2 

47,799 

50,762 

53,757 

Property rates - penalties & collection charges 





Service charges - electricity revenue 

2 

- 

- 

- 

Service charges - water revenue 

2 

19,648 

20,866 

22,097 

Service charges - sanitation revenue 

2 

- 

- 

- 

Service charges - refuse revenue 

2 

11,616 

12,337 

13,064 

Service charges - other 

Rental of facilities and equipment 


107 

114 

120 

Interest earned - external investments 


4,169 

4,428 

4,689 

Interest earned - outstanding debtors 


5,671 

6,022 

6,378 

T ransfers recognised - operational 


282,565 

293,235 

310,292 

Other revenue 

2 

758 

805 

849 

Gains on disposal of PPE 





Totai Revenue (exciuding capitai transfers 
and contributions) 


372,332 

388,568 

411,246 

Expenditure Bv Tvoe 





Employee related costs 

2 

96,788 

101,101 

108,077 

Remuneration of councillors 


19,419 

21,026 

22,476 

Debt impairment 

3 

42,086 

44,695 

47,332 

Depreciation & asset impairment 

2 

13,927 

11,546 

12,227 

Finance charges 


6,877 

6,888 

204 

Bulk purchases 

2 

23,320 

24,766 

26,227 

Other materials 

8 

19,681 

20,901 

22,134 

Contracted services 


47,430 

50,371 

53,342 

T ransfers and grants 


19,195 

20,385 

21,587 

Other expenditure 

4, 5 

93,772 

88,115 

93,314 

Loss on disposal of PPE 





Totai Expenditure 


382,495 

389,794 

406,922 

Surpius/(Deficit) 


(10,163) 

(1,226) 

4,325 

T ransfers recognised - capital 


101,359 

167,300 

185,532 

Contributions recognised - capital 

6 

- 

- 

- 

Contributed assets 





Surptus/(Deficit) after capitai transfers & 

contributions 


91,196 

166,074 

189,857 

Taxation 





Surptus/(Deficit) after taxation 


91,196 

166,074 

i 89,857 

Attributable to minorities 





Surptus/(Deficit) attributabie to municipaiity 


91,196 

166,074 

189,857 

Share of surplus/ (deficit) of associate 

7 




Surptus/(Deficit) for the year 


91,196 

166,074 

189,857 
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3. Operating expenditure 


Description 

Ref 

2016/17 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Budget Year 

2016/17 

Budget Year 

+1 2017/18 

Budget Year 

+2 2018/19 

Expenditure Bv Tvoe 

Employee related costs 

2 

96,788 

101,101 

108,077 

Remuneration of councillors 


19,419 

21,026 

22,476 

Debt impairment 

3 

42,086 

44,695 

47,332 

Depreciation & asset impairment 

2 

13,927 

11,546 

12,227 

Finance charges 


'' 6,877 

^ 6,888 

204 

Bulk purchases 

2 

23,320 

24,766 

26,227 

Other materials 

8 

19,681 

20,901 

22,134 

Contracted services 


47,430 

50,371 

53,342 

Transfers and grants 


19,195 

20,385 

21,587 

Other ex penditure 

4, 5 

93,772 

88,115 

93,314 

To ta 1 E xp e n d i t u r e 


382,495 

389,794 

406,922 


According to Back to Basic Approach, Municipalities must be well governed and 
demonstrate good governance and administration - cut wastage, spend public funds 
prudently, hire competent staff, ensure transparency and accountability. The budget 
of 2016/17 has priorities activities that will address good governance and improve 
stake holder consultations. The budget will also focus on capacitating the existing 
staff to meet required minimum competencies as required by Treasury Regulations. 

3.1 Salaries and allowances 

The 2016/17 budget for salaries and allowances has grown to R1 16 million with 15% 
increase when compared with the adjusted budget that was R102 million in 2015/16 
financial year. The variance is from the posts which were not fully budgetted in the 
2015/16 adjusted budget and cost of cost of living increase has been projected at 7,6 
% and been added on the benefits as per guidelines provided in Circular 79 of 
MFMA from National Treasury. The total employee related cost is 30% of the total 
operating budget. 
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3.2 Bulk Purchases 

The budget for bulk purchase was R22 million in 2015/16 financial year and for 
2016/17 it is R23 million, this is as a result of CPI increase of 6.6% guided by circular 
79 of MFMA. Municipality has experience insufficient water supply 

3.3 Repairs and Maintenance 

New imaginative ways must be explored to encourage more efficient use of 
resources and to generate the required funding for the maintenance, renewal and 
expansion of infrastructure to ensure effective service delivery. The budget is 5% of 
the total operating budget. This will includes, maintenance of high mast lights , water 
and Roads and to the amount of R 19 million. The guiding norm is 8% of the total 
property plant and equipment. Municipality’s backlog on roads and water, has a 
direct impact on budget for repairs and maintenance, more focus is still on 
infrastructure development. 

3.4 Free basic services 

Municipality has 12 thousands indigent household registered to benefit on basic 
service. Budget provisions has been set aside to assist communities with the 
following social packages and are included in the budget for indigent households 
total budget is R19 million: 

> 1 0 kl free basic water services at a cost of R 5,6-million 

> 50kWh free basic services for electricity at a cost of R 7,1 -million 

> Free basic service on refuse removal services at R6,1 -million 

> Rebates on property tax at R 300 thousand 

3.4 Contracted services and consulting services 

The total contracted services amount to R47 million which is 12 of the total operating 
budget. It is apportioned as follows; 
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• Water supply in Moretele is still a challenges, this forces the municipality to augment 
water supply by using water tankering in areas where there is no reticulation or 
boreholes. The total costs for 2016/17 is projected at the value of R16 million. There is 
progress on RBIG Klipvoer dam upgrade project, which will be completed by December 
2016, this will mitigate the dependency of tinkering service as a means of water supply. 

• The cleansing services budget for 2016/7 is R17.6 million, the amount is for refuse 
removal services (R15,6 million) and empting of septic tank (R2 million). 

• Security services will grow from R12 million to R14 million, the growth is guided by 
PSRIRA rates and additional sides at water pumps stations and ward offices. 

3.4. Consulting Services 

• Mechanisms of reducing reliance on consultants are in place, R746 thousands has 
been budgeted for VAT review for 2011/12 to 2013/14, this is a risk base 
appointment. Municipality is performing in-house VAT return submission. 

• A budget of R500 thousands is made available for LED and Environment strategy 

• Asset Management, financial statement Compilation and Financial Management 
System has a budget of R5.2 million for this budget year. The reason for external 
assistance is to deal with legacy issue, which were problematic during the previous 
years and had effect on the audit outcome. The skill transfer programme is in place 
to ensure that reliance on consultant is mitigated. 

• HR and Corporates Services has a budget of R 12 million for the IT and HR sub units 
for effective IT systems, also to address audit findings raised on the IT system. 

3.5 General Expenditure 

3.5.1 Local Economic Development /Job Creation Programmes and Community 
Bursary Fund 

Priority has being given to maximize job creation by ensuring that service 
delivery and capital projects use labour intensive methods wherever appropriate 
by: 

Ensuring that service providers use labour intensive approaches, community 
projects through Ikgopole Ka Bophepha, which has 280 people spread from 
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all wards with stipend of R1 ,000 ordinary employees and R1 ,200 supervisors 
per month, with a total budget of R4,1 million. The uniform and working 
equipment’s for the Ikgopole ka bophepa employees is also included in the 
R4.1 million. 

Implementing interns programmes to provide young people with on the- 
job training, provision for five(5) interns in Budget are funded by FMG grant. 

An amount of R1 million has been allocated to assist co-operatives to expand 
their farming projects and manufacturing such as Ngobi Bakery and Brick 
making project 

R250 thousand for SMME support 

R1 ,7 million for land use management for economic development and sitting 
allowances of Traditional leaders 

R500 thousands has been set aside for bursary to assist members of 
community to acquire relevant skills that will improve job opportunity within 
and outside Moretele. 

3.5.2 Public Participation Programmes 
<♦ Mayors outreach programme 

Budget of R1,7 million is allocated for Mayor’s outreach programmee such as 
Rebona ka Mathio, Tsetsepela capacity building. Mini Imbizo’s, Ephala Kalafi, Sejo 
Sennye ga se fete molomo and Setsokotsane to address service delivery 
challenges and monitoring and evaluation of projects in progress. The benefits on 
this programme is that the Executives are in contact with the community. The R1 .7 
million will also include Intergovernmental Relations and Protocol Programmes This 
will deal with compliance on public participation with community engagement. 
Council conducts this session per quarter to ensures that communication is done 
with community. 
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<♦ Imbizo 

An amount of R1 million is provided in the 2016/17 to conduct all community 
meetings. The budget was R500 thousands in 2015/16 financial year, as all the 
quarterly imbizos were to Mayor’s Outreach program and now are moved back to the 
Imbizo votes. In addition to that, council conducts monthly community meetings to 
provide progress on council programmes and projects. 

<♦ Ward committee Programme 

R3.690 million has been provided for ward committee stipend and no training 
provided by the in this financial year as the Municipal System Improvement Grants 
funding the training will now be in kind. 

❖ Maintenance of Call Centre 

The budget of R6,6 million has been provided for call centre, which is other 
mechanisms of opening communication with council. The customer care is 
incorporated into it. Queries of service delivery are registered on the centre. 

<* Communication Programmes 

The budget of R623 thousand has been provided for communication programmes, 
this will includes buying community radio slots, printing of community news paper 
Kgatelopele which provide community with information and any business opportunity 
within council. 

3.5.3 Institutional Capacity through Training and Bursary for further Education 

The projects has a budget of R2 million, which it is intended for bursaries in the 
2016/17 and training for officials and councillors. The budget is for new intake and is 
for continuation of previous years bursary intake. Municipality is planning to support all 
managers to comply with municipal competency regulations. 

3.5.4 Community Programme 

The listed programmes are meant for community benefits, this includes the following: 
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3. 5.4.1 Sports and Culture 

The sports and arts programme with total budget of R1 .066 million growing from R1 
million in 2015/16 financial year. The budget is promoting art and cultural programme 
and sports development of community. 

3. 5.4.2 Library programme 

R1 .2 thousand has put aside to fund all library programmes. 

3. 5.4.3 Disaster Programmes 

An amount of R266 thousand has been budgeted to address disaster assistance in 
times of need. The budget will be used to buy blankets and food in unforeseeable 
circumstances exist. The budget was R250 thousand in 2015/16, no growth is 
projected because this is used when required. 


3.5.4. 3 Social Development 

Budget for social services Projects is R 436,416. The budget is for social issues such 
as child care facilities, the aged and disability forums. 

3.6. Governance 

3.6.1 Auditing and Risk Management 

An amount of R260 thousand has been budgeted for MPAC for oversight 
programme, an amount of R500 thousand for Audit Committee and Risk 
Management and R3 million for external Audit. There is also an amount of R180 
thousands for ICT audit system. 
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3.6.2 Finance Cost 

The finance cost has grown from R170 thousands to R6.877 million, this is 
due to the DBSA pledge interest. It indicates a percentage increase of 
3945%. 

3.6.3 Performance Management 

An amount of R500 thousand is budgeted for cascading down performance 
management system to lower level. Provision is made for performance bonus of 
senior managers. 

3.6.4 CAPITAL BUDGET 

Municipality has a challenge for satisfying all communities in terms of water supply. 
Water tinkering is used a short term mechanism, in the meantime while boreholes 
are being constructed. DWA is assisting council with installation of bulk line and 
storage facilities on Klipdrift Scheme; this will reduce the water shortage in a long 
term. The project is anticipated to be completed in December 2016. The table below 
reflects the backlog until 2014/15, the actual progress for 2015/16 will be updated at 
end of June 2016. 



WATER SUPPLY SANITATION ELECTRICITY HOUSING ROADS 
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SOURCE OF FUNDING 



Description 

MIG Total 2016/17 

DWA 

EPWP 

INTERNAL FUNDING 

Total Budget 2016/17 

Total Budget 2017/18 

Total Budget 2018/2019 

WATER 

15,277,600 

45,095,000 

- 

- 

60,372,600 

97,299,900 

111,000,000 

Water Reticulation & yard connections in Ward 7 

4,000,000 




4,000,000 

7,000,000 


Water Reticulation & yard connections in Ward 3 

2,000,000 




2,000,000 

17,000,000 

20,000,000 

Water Reticulation & yard connections in Ward 5 

4,577,600 




4,577,600 

10,000,000 

17,000,000 

Selepe & Transectie water scheme 


6,000,000 



6,000,000 



Ward 1 & 4 water reticulation & storage 


6,000,000 



6,000,000 



Moema Mocheko water scheme 


6,000,000 



6,000,000 



Motia & Kromkuil water scheme & storage 


12,000,000 



12,000,000 



One & Ten water reticulation and storage 


3,000,000 



3,000,000 



Ratjiepane ground water supply 


3,000,000 



3,000,000 



Sutelong & Flizyndrift water supply 


4,095,000 



4,095,000 



TIounane & Utsane water Supply 


5,000,000 



5,000,000 



Municipal Water Service Infrastructure Grant 





- 

62,000,000 

74,000,000 

Upgrading Mmakaunyane Water Reticulation & 

Yard Connection (Phase 3) 

4,700,000 




4,700,000 

1,299,900 


ROAD 

19,896,666 

■ 

4,228,000 

■ 

24,124,666 

28,000,000 

24,000,000 

Thulwe Bridge 

10,000,000 




5,060,000 

12,000,000 


Motia Internal Roads(Phase 4) 

8,396,666 




6,896,666 



Internal Roads & stormwater at Bosplaas West 

500,000 




- 

8,000,000 

12,000,000 

Internal Roads & stormwater at Kgomo-Kgomo 

500,000 




- 

8,000,000 

12,000,000 

Rehabilitation of Internal Road and Stormwater Ward 3 




2,300,000 



Rehabilitation of Internal Road and Stormwater Ward 2 



2,000,000 



Internal Roads in Mogogelo (EPWP project ) 

500,000 


4,228,000 


4,228,000 



Municipal Access Road Phase 2 





3,500,000 



Greater Maubane Internal Road 3 





140,000 
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SOURCE OF FUNDING 



Description 

MIG Total 2016/17 

DWA 

EPWP 

INTERNAL FUNDING 

Total Budget 2016/17 

Total Budget 2017/18 

Total Budget 2018/2019 

HIGH MAST LIGHTING 

9,500,000 

- 

- 

2,132,000 

11,632,000 

15,000,000 

36,000,000 

Bolantlokwe high masts lighting 

3,000,000 




3,000,000 

5,000,000 

12,000,000 

Ga-Motle high masts lighting 

3,000,000 




3,000,000 

5,000,000 

12,000,000 

Makapanstad high masts lighting 

3,500,000 




3,500,000 

5,000,000 

12,000,000 

REFURBISHMENT 




2,132,000 

2,132,000 



Sports Facility/Community Halls 

7,361,900 

- 

- 

- 

7,361,900 

27,000,000 

14,531,900 

Ward 15 sports complex 

3,000,000 




3,000,000 

12,000,000 

7,265,950 

Ward 6 community hall 

361,900 




361,900 

15,000,000 

7,265,950 

construction of park & recreational facility in ward 4 

4,000,000 




4,000,000 








- 











Total Infrastructure 

52,036,166 

45,095,000 

4,228,000 

2,132,000 

103,491,166 

167,299,900 

185,531,900 









Other Assets 

- 

- 

- 

56,267,959 

56,267,959 

25,000,000 

- 

Municipal Office Building 




25,000,000 

25,000,000 

25,000,000 


Lease Yellow Fleet 




5,000,000 

5,000,000 



Lease of Servera 




25,817,959 

25,817,959 



Air Conditioners 




200,000 

200,000 



Audit System 




150,000 

150,000 



Furnisher 




100,000 

100,000 



Total Capital Budget 

52,036,166 

45,095,000 

4,228,000 

58,399,959 

159,759,125 

192,299,900 

185,531,900 
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NW371 Moretele ■ Table AS Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

Ref 

2012/13 

2013/14 

2014/15 

Current Year 2015/16 

2016/17 Medium Term Revenue 8i 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2016/17 

t1 2017/18 

+2 2018/19 

Capital Expenditure ■ Standard 












Governance and adm/n/strat/on 


1,565 

744 

- 

2,200 

11,261 

11,261 

- 

26,268 

28,400 

31,240 

Executive and councii 









150 



Budget and treasury office 

Corporate services 


1,565 

744 

_ 

2,200 

11,261 

11,261 


26,118 

28,400 

31,240 

Community and public safety 


- 

- 

- 

15,485 

19,140 

19,140 

- 

7,362 

27,000 

14,532 

Community and sociai services 

Sport and recreation 

Puhiic safety 

Housing 

Heailh 





15,485 

19,140 

19,140 


7,362 

27,000 

14,532 

Economic and environmental services 


95,023 

66,587 

103,894 

21,110 

84,845 

84,845 

- 

24,125 

28,000 

24,000 

Pianningand development 



- 









Road transport 

Environmentai protection 


95,023 

66,587 

103,894 

21,110 

84,845 

84,845 


24,125 

28,000 

24,000 

Trading services 



- 

33,629 

' 74,220 

'' 104,301 

'' 104,301 


' 72,005 

' 112,300 

147,000 

Eieciricity 




166 

8,000 

9,000 

9,000 


11,632 

15,000 

36,000 

Water 




33,463 

55,220 

95,301 

95,301 


60,373 

97,300 

111,000 

Waste water management 




1 

11,000 

- 

- 





Waste management 






- 

- 





Other 


- 



11,200 

6,550 

6,550 


30,000 

25,000 


Total Capital Expenditure ■ Standard 

3 

96,588 

67,331 

137,523 

124,215 

226,096 

226,096 

- 

159,759 

220,700 

216,772 

Funded bv: 












Natonai Government 


'■ 95,023 

'■ 53,331 

^ 137,523 

112,015 

97,395 

97,395 


101,359 

167,300 

185,532 

Provinciai Government 

District Municipaiity 

Other transfers and grants 



14,000 









Transfers recognised ■ capital 

4 

95,023 

67,331 

137,523 

112,015 

97,395 

97,395 

- 

101,359 

167,300 

185,532 

Public contributions & donations 

5 











Borrowing 

6 





' 111,000 

111,000 





Internally generated funds 


1,565 

- 


■■ 12,200 

■■ 17,701 

17,701 


' 58,400 

' 53,400 

' 31,240 

Total Capital Funding 

7 

96,588 

67,331 

137,523 

124,215 

226,096 

226,096 

- 

159,759 

220,700 

216,772 


The total capital budget for 2016/17 is R159.8 million includes allocation of R101 
million from grants and R58.4 million from internal funding. MIG allocation for the 
current financial year is R101.4 million, however due to the DBSA loan made in 
2015/16 financial year one third(1/3) of the MIG in 2016/17 financial year will utilized 
for loan repayment. 


21 


Medium Term Revenue and Expenditure Framework (MTREF] Budget for 2016/17, 2017/18 to 2018/19 FY 


Capital Budget by Function and Source of funding 
Water 

Budget for Water services is R60. Million or 46% of the total capital budget and it 
funded by MIG (R15.2 million) and Department of water affairs and Sanitation(R45 
million). R10 million is on refurbishment of borehole and the rest is on yard 
connection. 

Roads 

Total budget for road is R19.8 million or 15% of the total capital budget and it is only 
funded by MIG. The budget for road is only intended for internal roads within 
Moretele’s jurisdiction. It only consists of new acquisitions 

High mast Lighting 

The total budget for high mast lighting is R1 1 .6 million or 9% of the total capital 
budget and it is funded by MIG (R9.5 million) and own internal generated funding(2.1 
million). The new acquisition amount to R9.5 million and renewal of the existing 
assets is R2.1 million. 

Sports Faciiities/ Community Haiis 

The total budget is R1 1 .5 million or 9% of the total capital budget and it is funded by 
EPWP (R4.2 million) and MIG (R7.3 million). The total amount of R11.5 is for new 
acquisition. 

Other Assets 

The total other assets is R56.3 million or 36% of the total capital budget and it is 
internally funded. The budget of R56.3 million is intended for new acquisitions. 
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Description 

Total Budget 2016/17 

Other Assets 

56,267,959 

Municipal Office Building 

25,000,000 

Lease Yellow Fleet and vehicles 

5,000,000 

Lease of Servers 

25,817,959 

Air Conditioners 

200,000 

Audit System 

150,000 

Furniture 

100,000 


Reviewed policies Tafiffs Schedule for 2016/17 

The following were reviewed; 

• Tariffs Schedule 

• Indigent Policy 

• Credit Control and Debt collection 

• Rates By-law and Policy 

• Supply Chain Policy and Travelling and Subsitance policy were reviewed 
separately from the above listed policies. They will be presented separately 
from the budget document. 
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